








‘the \county where they are derived.

SECTION 2. STATEMENT OF FINDINGS

The People of the State of California find‘and determine as follows:

(a) Property taxes are a major source of funds to pay for schools and community
_colleges, police and firé protection,' trauma centers and all other local and cdunty public
services. |

| (b) Cities and counties use prdvisions of state law to di{/é\rt billioné of property tax doIIaré
from the’above—ﬁehtioned public servTceé in order to subsidize redevelopment activities. They
issue bonds, secured by property tax renenue, with’ou,t voter approval. According to the |
Ca»lifornia 'State Controller’s 2005-2006 Annual Report on Red’evelopmen't Agencies, future
.property tax revenues are already pledged to pay the current redevelopment debt of over $80
billion, and increasing currently by billions each year. While the law requires voter approval to
iésue bonds for public services and facilities, voter approval is not r‘eduired .to issue bonds
secured by prdperty’taxes for privaté development or redevelopment.

(0) Itis timé'to require .voter approval of all futuré debts securéd by property taxes so
that there can be a greater disclosure of hoW such diversions and ple(.;l/ges impact on
non-redevelopment local and county services. | |

(d) Those Who pay property taxes through county tax céllectors, as well as those
who do not pay property taxes but want public sér'vices adequately funded, must be
a'ssur.ed that government decisions regarding the diversion and pledge of bréperty tax
revehues are made by the widest possible public consensus and only after a full public
disclosure of all potential inﬁpacts of any such pledgé. |

| Therefore, the Peoplé of the State of California here'by enact the new law set
forth beTow as the “Voter Approval of Bonds Sec)ur’ed by Redévelopment Agenc,jy

Property Tax Revenue.”



SECTION 3. AMENDMENTS TO THE PROPERTY TAX REVENUE LAW
| ~Section 336435.1 is added to the California Health and Safety Code in Article 5,
. Chapter 6, Part 1, of Divisior1 24 to read'as follows: |
(a) On and after the effective date of thie section, no pledge of property tax revenues
- that are allocated to any public entity or redevelopment agency pursuent to Article XVI
section 16(b) of the California Constitution shall be valid or recognized by sucrr entity or
agency for the payment ef the principal of or interest on any bond, or‘for the payment or
the principal of or interest on any loan, advance, or other indebtedness, unless an |
ordinance proposing that pledge of funds is adopted by the Iegislative body of that
' eommunity\ (city, county, or city and co.ulnty), anditis thereafter approved by two-thirds
(2/3) of the voters voting “yes” on the pr’lopositio}n ata ceunty-wide election in the county
in which sdch preperty t‘ax_‘funds are derived. The vordi‘nanvce,shall specify all of the
followingr: | | -
. (1) The exact purr)ose or purposes for which the irrdebtedness is to be incurred.

(2) The maximum total amount of those funde ’that may be pledged with respect
to that indebtedr]esé. | | | |

(3) The period of years during which the funds may be pledged,/toge'ther with the
maximum amount of funds that may be pledged in any year with respect to thet |
'indebtednese. |
(b) The county shall establish t.he following wi.th respect to the election: -

_‘ (1) The manner of holding the election and the procedure for voﬁng for or ageinst
-the'proposition in a manner censietent with the Elections Code.
(2 Provisions to submit the proposition to the voters residing in the county at

either the next general election of the county, or at a special election called by the

-



county for that purpose.
 (3) A requirement that the words “Pledge ‘Funds -Yes” and “Pledge Funds - No”
or words of simi.lar fmport appear on the ballot adj}acent to the proposition.

(4) The county shall publish the full text of the ofdinance in one or more
newspapefs published in the county once a week for at least four we‘e‘ks before the
: ejeétiOn.

(5) Ifthe indebtednéss is not proposed by the county itself, the cost of
conducting the election and publishing fhe ordinance shall be fully reimburéed to the
county by the public entity or redevelopment agency seeking approval of the
indebtedness. | |
(c) As a matter of public finance of statewide impbrtance, the.procedUres set forth in
th.isv section shall apply to all local government entities, including those operating with a
" charter. | |
(d) This section shall b'é liberally construed to effect its purposes.

SECTION 4. IMP‘LEMENTATIO‘N_AND AMENDMENT.

(a) The Iegislatﬁre may enact laws tb further the purposes of fhis mea‘suré an',d to aid_ in
its' impl-ementatior_i. No law may be enacted that Would directly or indirectly repeal or’
contradict the terms .of this measure except by vote of the people of California.

(b) The findings, purpoées, and su_bsténtive provisions of this measure may ‘bnly be
amended by a majority of the voters of California voting on such an ameﬁdment.
SECTION 5. SEVERAB‘ILITY |

The prdvisions of this measure are severable. Only‘a spécifi:c portion of thi.s measure
found to bé invalid shall be siricken by a court, if any, and all the other remaining

provisions shall continue in full force and effect without the invalid portion.
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SECTION 6. EFFECTIVE DATE

This measure shall become effective as provided in Article Il Section 10 of the California

.Constitution the day after its enactiment by the voters.

Measure proposed by Don Lippman.

and Christopher SUtton



